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E.O. 16652: GDS 

TAGS: 1, ETRDW, FAO, UNCTAD 

SUB J : FIFTH SESSION OF INTERGOVERNMENTAL GROUP ON BANANAS 
REF: BREMEN 0278 

1. SUMMARY. AFTER SOME PROCEDURAL JOCKEYING IGB APPROVED TEXT 
FOR INCLUSION IN GROUP S REPORT ON AGENDA ITEM RELATING TO FEASI- 
BILITY OF INTERNATIONAL ARRANGEMENTS. TEXT, WHICH REPRESENTS 
IMPORTERS' REWORKING OF DRAFT DECLARATION SUBMITTED BY SUB-GROUP 
OF EXPORTERS, STATES GROUP AGREED THAT MARKET ACCESS SHOULD 
BE IMPROVED IN ACCORDANCE WITH CANARY ISLANDS CONSENSUS, THAT 
EXPORTERS SHOULD UNDERTAKE TO ADJUST PRODUCTION TO MARKDT 
REQUIREMENTS AND TO SUBMIT PROPOSALS TO FULL GROUP IN THAT 
CONNECTION, THAT BANANA CONSUMPTION SHOULD BE PROMTTED, THAT 
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MEMBER GOVERNMENTS OF FAO SHOULD COOPERATE IN ANY INTENSIVE 
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CONSULTATIONS WHICH MAY TAKE PLACE ON BANANAS. ALTHOUGH TEXT 
REFLECTS THAT EXPORTING COUTRIES HAVE FOR FIRST TIME ACCEPTED 
PRINCIPLE OF PRODUCTION REGULATION, SUBSTANTIAL DIVISIONS AMTNG 
EXPORTERS WILL MAKE ANY FUTURE AGREEMENT ON SPECIFIC PRODUCTION 
LEVELS DIFFICULT. END SUMMARY. 

2. AT OUTSET OF DEBATE ON FEASIBILITY OF INTERNATIONAL ARRANGE- 
MENTS SUB-GROUP OF EXPORTDRS INTRODUCED ITS REPORT WHICH AMOUNTED 
TO DRAFT DECLARATION. AFTER SOME CONFUSION ON PART OF EXPORTERS 

AS TO WHAT THEY WISHED FULL GROUP TO DO WITH THEIR REPORT, 

IVORY COAST SUGGESTED IT SHOULD SERVE AS BJSIS OF AGREED STATEMENT 
OF PRINCIPLE. WITH EXCEPTION OF ITALY. WHICH BRANDED REPORT AS 
ACCUSATION AGAINST IMPORTERS, IMPORTING COUNTRY DELEGATIONS 
ASSOCIATED THEMSELVES WITH MANY OBJECTIVES SET FORTH IN SUB-GROUP'S 
REPORT, INDICATING, HOWEVER. THEY WOULD WISH TO PROPOSE CERTAIN 
CHANGES AFTER OPPORTUNITY TO REFLECT FURTHER. AT SUGGESTION OF 
U.S., SUB-GROUP REPORT REFERRED TO WORKING GROUP FOR CONSIDER- 
ATION OF IMPORTING COKNTRY COMMENTS. 

3. IN MEETING PRIOR TO SESSION OF WORKING GROUP, IMPORTERS 
EETERMINED THAT BEST APPROACH WOULD BE TO TRANSFORM SUB-GROUP 
REPORT FROM DECLARATION INTO SUMMARY OF DISCUSSION WHICH COULD 
BE INCLUDED IN FULL GROUP'S REPORT. IN THIS WAY IMPORTERS HOPED 
TO ELIMINATE EXPORTERS' CHARACTERIZATION OF BANANA PROBLEMS, 

WHICH OBJECTIONABLE TO CERTAIN DELEGATIONS. INCLUDING UK AND US. 
REVISION ALONG THESE LINES ALSO REGARDED AS CONFORMING BETTER 
TO PRACTICES OF FAO INTERGOVERNMENTAL GROUPF. FOLLOWING 
IMPASSIONED APPEAL FROM GROUP CHAIRMAN (PIRKMAYR) IMPORTERS 
AGREED TO MAKE MINIMAL CHANGES IN REMAINDER OF EXPORTERS PROPOSED 
STATEMENT. 

4. IMPORTERS' REVISED TEXT RECEIVED GENERAL SUVPORT OF EXPORTING 
MEMBERS OF WORKING GROUP. WITH MINOR WORD CHANGES REVISED TEXT 
SUBMITTED TO FULL IGB WHERE IT ENCOUNTERED NO OBSTACLES. AS 
FINALLY ADOPTED, THAT TEXT IS AS FOLLOWS: 

BEGIN TEXT. AFHERNA COMPREHENSIVE DISCUSSION OF THE PROBLEMS AND 
IMPLICATIONS OF TME VARIOUS VIEW POINTS, THE INTERGOVERNMENTAL 
GROUP AGREED ON THE FOLLOWING: 
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(I) THAT MARKET ACCESS SHOULD BE IMPROVED BY GRADUUL ELIMINATION 
OF THOSE TARIFFS AND QUANTITATIVE RESTRICTIONS ON IMPORTS OF 
BANANAS AND INTERNAL TAXES WHICH RESTRAIN CONSUMPTION.PROVIDED 
SUCH MEASURES ARE EXECUTED IN ACCORDANCE WITH THE PRINCIPLES SET 
OUT IN THE CANARY ISLANDS CONSENSUS, "TAKING FULLY INTO ACCOUNT 
THE SPECIAL POSITION OF CERTAIN LESS DEVELOPED BANANA EXPORTING 
COUNTRIES AND PROVIDED THAT THESE MEASURES DID NOT ENTAIL THE 
RISK OF JEOPARDISING THE POSITION OF CERTAIN PRODUCING COUNTRIES"; 
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(H) THAT EXPORTING COUNTRIES SHOULD UNDERTAKE ALL THE NECESSARY 
EFFORTS WITH OHE AIM OF ADJUSTING THEIR PRODUCTION PROGRAMMES 
TO MARKET REQUIREMENTS, IN PARTICULAR AS REGARDS QUANTITY AND 
QUALITY, WITH A VIEW TO OBTAINING PRICES WHICH ARE REMUNERATIVE 
TO PRODUCERS AND FAIR TO CONSUMERS AND TO REDUCING EXCESSIVE 
PRICE FLUCTUATIONS SO AS TO IMPROVE THE INCOME OF PRODUCING 
COUNTRIES; 

(III) THAT EFFORTS SHOULD BE MADE TO PROMOTE CONSUMPTION WHERE 
FURTHER POTENTIAL EXISTS AND ESPECIALLY IN THOSE COUNTRIES WITH 
CENTRALLY PLANNED ECONOMIES; 

(IV) THAT, AS SOON AS PRACTICABLE, THE SUB-GROUP OF EXPORTERS 
SHOKLD CONSIDER WAYS AND MEANS TO IMPLEMENT THE OBJECTIVES SET 
OUT I PARAGRAPH (II) ABOVE AND TO SUBMIT PROPOSALS TO THE GROUP 
ACCORDINGLY; 

(V) THAT MEMBER GOVERNMENTS SHOULD COOPERATE IN INTENSIVE CONSULT- 
ATIONS ON BANANAS WHICH MAY TAKE PLACE ON THE BASIS OF RESOLUTIO 

83 (El) OF THE THIRD UNCTAD CONFERENCE AND OF RESOLUTION 7 (VII) 

OF THE SEVENTH SPECIAL SESSION OF THE COMMITTEE ON COMMODITIES. 

END TEXT. 

5. COMMENT. 

A. POINT ON PRODUCTION CONTROL (PARA 4, NUMBER II) WAS PRODUCT 
OF LONG, SOMETIMES HEATED DEBATE IN SUB-GROUP OF EXPORTERS. 
AGREEMENT WAS ENGINEERED BY COSTA RICA (INDEPENDENT PRODUCER 
GURDIAN) WITH SUPPORT OF ECUADOR AND PREFERENTIAL SUPPLIERS. OTHER 
LATIN PRODUCERS, NOTABLY HONDURAS AND COLOMBIA, REPORTEDLY OPPOSED 
INCLUSION OF ANY REFERENCE TO PRODUCTIMN BUT LATER ABANDO ED THEIR 
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OPPOSITION IN NAME OF PRODUCER UNITY. NEITHER SUPPORTERS NOR 
OPPONENTS OF PRODUCTION CONTROL APPEAR TO BELIEVE, HOWEVER, THAT 
ADOPTION OF SPECIFIC PRODUCTION CEILINGS IS LIKELY IN NEAR FUTURE. 

B. SESSION AS WHOLE RATHER FREE FROM INVECTIVE AGAINST U.S. 
MULTINATIONAL FIRMS. EXPORTERS MADE NO EFFORT TO RETAIN IN 
TEXT OF FULL GROUP'S REPORT CRITICAL ALLUSIONS TO MULTINATIONALS 
CONTAINED IN SUB-GROUP REPORT. CALL BY WINDWARD ISLANDS FOR 
STUDY OF MULTINATIONALS OPERATIONS (WHICH UNDERSTOOD TO HAVE BEEN 
MADE AS PART OF QUID PRO QUO WITH ECUADOR) ALMOST IMMEDIATELY WITH- 
DRAWN AND APOLOGY TENDERED TO U.S. DEL.SULLIVAN 



LIMITED OFFICIAL USE 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 20 JUL 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: worrelsw 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973BREMEN00287 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: BREMEN 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t19730721/aaaaaphj.tel 

Line Count: 165 
Locator: TEXT ON-LINE 
Office: ACTION 10 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 73 BREMEN 278 

Review Action: RELEASED, APPROVED 

Review Authority: worrelsw 

Review Comment: n/a 

Review Content Flags: 

Review Date: 02 OCT 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <02-0ct-2001 by elyme>; APPROVED <26 FEB 2002 by worrelsw> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FIFTH SESSION OF INTERGOVERNMENTAL GROUP ON BANANAS 
TAGS: ETRD, GE, FAO, UNCTAD 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




